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The text we have agreed to send forward to the Sub-Group will read 
as follows: 

ADDITIONAL PROVISIONS ON EXPORT SUES jT3E3 

/(new Article)7 or /TSectior B of Article XVI)7 

Text proposed by the Drafting Group of Sub-Group III-A 

1. The CONTRACTING PARTIES recognize that the granting by a contracting 
party of a subsidy on the export of any product may have harmful effects for 
other-contracting parties, both importing and exporting, cause undue disturbanoa 
to their normal commercial interests and may hinder the achievement of the 
objectives of this Agreement, 

2. Accordingly, contracting parties should seek to avoid the use of subsidies 
on the export of primary products. If, however, a contracting party grants 
directly or indirectly any form of subsidy which operates to increase the export 
of any primary product from its territory, such subsidy shall not be applied 
in a manner which results in that contracting party having more than an equit
able share of /world export trade in/ /individual markets for/3- that product, 
account being taken of the shares of the contracting parties, in such trade in 
the product during a previous representative period, and any special factors 
which' may have affected or may be affecting such trade in the product» 

3. A system for the stabilization of the domestic price or of the return to 
domestic producers of a primary product, independently of the movements of 
export prices, which results at times in the sale of the product for export 
at a price lower than the comparable price charged for the like product to 
buyers in the domestic market, shall be considered not to involve a subsidy on 
export within the meaning of paragraph 2 of this Article if the CONTRACTING 
PARTIES determine that 

(a) the system has also resulted; or is so designed as to result-, 
in the sale of the product for export at- a price higher than 
the comparable price charged for the like product to buyers in 
the domestic market; and 

(b) the system is so operated, or is designed so to operate, either 
because of the effective regulation of production or otherwise, 
as not to stimulate exports unduly or otherwise seriously 
prejudice the interests of other contracting parties. 

Amendment proposed by the representative of France. 
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4» Furthermore, no contracting party shall grant directly or indirectly any 
form of-subsidy on the export of any product other than a primary product which 
subsidy results in sale of such product for export at a price lower than the 
comparable price charged for the like product to buyers in the domestic market. 
Subject to the provisions of paragraphs 5(b) below, contracting parties shall 
give effect to the provision of this paragraph at the, earliest practicable date 
but not later than 1 January 1958. 

5. (a)No contracting party shall extend the scope of any subsidization of 
the kind described in paragraph U beyond the scope existing on 1 January 
1955y by the introduction of new or the extension of existing subsidies. 

/(b)If any contracting party considers itself unable to give effect to the 
provisions of paragraph 4- in respect of any particular product or pro
ducts by 1 January, 1958 it shall, not later than 1 October 1957, give 
notice in writing to the CONTRACTING PARTIES. Such notice shall be 
accompanied by a full analysis of the subsidies in question and the 
circumstances justifying them. The CONTRACTING PARTIES shall thereupon 
decide whether any temporary adjustments, should appropriately be made 
in the application to the contracting party of the provisions of para
graph 4. In reaching their decision the CONTRACTING PARTIES shall give 
due consideration to the needs of economic development and to any 
special problems of a temporary nature of the contracting party and 
also to any injury that might be caused.to the trade of other contracting 
parties^ 

OR /(b) If any contracting party considers itself unable to give effect to the 
provisions of paragraph 4- in respect of any particular product or products 
by 1 January 1958 it shall, not later than"1..October 1957 > give notice 
in writing to the CONTRACTING. PARTIES of the circumstances requiring their 
continuation on a temporary basis. Such notice shall.be accompanied by 

; a full analysis of the subsidies in question. The CONTRACTING PARTIES 
shall review annually any subsidies thus maintained and may make 
recommendations to the contracting party with a view to their progressive 
elimination. In making their recommendation, the CONTRACTING PARTIES 
shall give due consideration to the needs of economic development and to 
any special problems of a temporary nature of the contracting party and 
also to any injury that might be caused to the trade of other contracting 
partiesJ 

6» The CONTRACTING PARTIES shall review the operation of the provisions of 
this Article from, time to time with a view, to examining its effectiveness, i~ 
the light of actual experience, in promoting the objectives of this Agreement 
and avoiding subsidization seriously prejudicial to the trade of contracting 
parties. 

1 
Amendment proposed by the representative of France. 
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/interpretative Note proposed by the representative of Brazil: 

In considering cases under this Article, the CONTRACTING PARTIES would 
take due account of the needs for economic development and of any specific 
temporary problems in under-developed countries^/ 

K o '- e 

The Drafting Group recommends that the report of the Sub-Group and of 
the Working Party make it clear that :'.f Article XV:9 of the present Agreement 
should be altered, the text of this Article would have to be reconsidered» 
The Working Party report should also include appropriate references to the 
question of the lack of previous export history for the purpose of determining 
an equitable share, the question of tax exemptions on exported products, and 
the meaning of "primary product" a3 used in the Article. 


